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THE ISLAND - FRIDAY 30TH JUNE, 1995 Japanese companies write off Rs, 10,2 b 2w sanssar e, s

Hilton hotel dispute setlied Fi1ton Hotel
dispute settled

Government has and Deputy Minister of
Uy T. Sabarainam

signed a Hilton hated Finance Prof. G. L.

dispute settlement tions that these con- Peiis will explain the

agreement  with tractors had completed ferms of the setilement

Japanese contractors the hotel minus several at a press briefing this

on Wednesday. This Poors as originally con- afterncon at the Fi-

will help Sd Lanka to tracted to bulld nance Ministry,

54 large @ id under  Minister of Foreign

it fier: e gl . The Hilton Hotel dispute which was a major irritant in Sri Lanka — Japan

relations has been settled with the Japanese companies agreeing to write off
el ¢ o imterest payments and a portion of the capital amounting to Rs. 10.2 billion,

Several hundred mil- a sum” from in Lanka, Yasuo

lion rupees owed to the monies owed to Maguchi will also part- .:m_m“'::‘l:::.ﬁm “:."W:‘.f““"fmmm‘

Misui and Taisel Cor- them. cipate at the press con- h:lh\lfn-mwx seveisial mm‘”‘“’,w gl

tion of Japan for  Justice and Constitu- _ ference. h%wy dey, We have roached 8 coms bers now”, bir wa...‘.(
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THE ISLAND - THURSDAY 6TH JULY, 1995

Hilton Hotel
Enjoining order
halts paymenis

The Colombo District asa PC.
Court on Tuesday Among the declara-
issued an en]ointng tions sought by the
order restraining Hotel plaintiff are.
Developers (Lanka) Ltd, * That the 1st and
the owing compa of 2nd defendants are not

T

"Hilton Hotel loan nenmiate?ln
Jananefen Yen anu nnt in US dollar’

the construction of Col

omba Hiltlon have bean
withheld due 1o allega-

foreign exchange, in- ihn‘em\soﬂhssetlla- Affairs, Lakshman
formed sources said men! thal two com- Kadirgamar and
yesterday. panies had agn ved to Japanese Ambassador

Minister of Justice and Constitutional Affairs and Deputy Minister of Fimance Prof. . L. Peiris, is seen
briefing the media personnel following the settlement of the Hilton Hotel issue on more favoarable terms ===
to Sri Lanka. Also in the picture are, Minister of Foreign Aﬂﬂﬂ. Lakshman Knlrgamr. Mindster of
Mtdh. Tom and .hildol.

Amarasekera.

Hilton Hotel settlement

ourvery, Ravays Publishers
THE ELANG - SATURGAY 15TH JLLY, 1995
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= New Hilton deal saves US § 207m

The spokesman further  exchange rate of 1984
said that “contrary 1o the  would amount to the re-
deliberate mlﬂnd:ng mis-  duced sum of USS41 Mn.

e
Ei!!!
1§},
i
if:

i

LMY LEADER - AV 33, 1995

is showing

The recent seltlement
negotiated over the Hillon
hatel contract has saved

upon by the previous
Government  in June,
1993, the spokesman ssid

oo p being spread 41 ¥t loday's cxchange The Government of Sri
amount in foreign ex- by interested and affected  rate thisamounts o US S 1 1o o e
change by the waiver by  parties, the contract/ 113 Mn.while the interest  paranices 16 the Japanese
the Japanese project part- awmnu with 1h: ite oﬂ' by the Japum

mmrﬂmw\ Sommit

= Govt. stops Hilton navmants Enjoining order against payment to Japanese

contractors extended

ceming the settemert. ar gum of
Inthis Rght, T mnider Yan 1400

The government
sspenced
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THE 15LAND - WEDNESDAY 5TH AUGUST, 1995

ident suspends Hilton
Hotel agreement

By our Parliamentary Iy instituted andior to
Reporters be instituted in the fu-
ture by the Commis-

oo ann % B

Professor Caiculus pres

Govl was legally hound to honour agreemen!s With Hilton

Minister of Justica

sioner of Labour and/or
others in

and Const
Aftairs and Deputy Fi-
nance Minister Prol. G.

with Sun Cormel Tex-
ties Limited and/or

L. Peiris told Pa
yestarday that he disc-
overed the agreements
e by the Secretary
to the Treasury on be-
il ot tha aovernment

-clombo
Company Limited,

The Minister said no
sooner this was disco-
vered he brought it 1o
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Suspension o[ Hilton Hotel settlement
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THE ISLAND - SATURDAY 13TH AUGUIST, 1995

Suspension of Hilton Hotel agreement by
Pmsulenl unmidahle —FM

the Hinon bene

ma“mn‘nmw.uuumr-e mitied.

unsatistactony dapcovered 1o GOS0 B0 Guoke Minssder

Parvs: bown rated i & which was found dwm—llmmuuh
tor wgyrineg i1, ot Minister of Foregn

Adary Lakstmar: Ll ‘ester

PR
1 Fad boen OHWI,IOI'M TRl o B
e Can st mes 3 o Hilton shareholder’s case

W, Mahiada, e Wit

q ¥not

why.
||‘¢mmmnmmlmﬂ!
o Japanse smbasiadce Yaino Mobuchi
cuoted i3 havie) aud “Thas is. row over. Imnn
irrvestons wil come hare now.” ¥ mor
THE ISLAND - TUESDAY 15TH AUGUST, 1995

Hilton case dismissed

the 1st, 2nd and 3rd
Defendants respective-
ly in the said Action, by
themselves their repre-
sentatives, servants
and agents or other-
mse howsoeuer from

sbatrvasons
Larka's biget 8 g 1
r-nmwwmm-«m With a3, remcval " "
babadlocimsaliahidondis contractors dismissed
Watlssinghe

1 Cown o Mondsy disctved
ol dimied 1he plaind by &
Hotel Developen (Lanka) Lid, rev-
[ agairst
01 de’S Bulspasbendicatier  dnmsund
otder rotrmnmg HDL. the  The Dutrict budge Balspatabendi in his onder said
Hosel and it direcioes  thal the cour i of vaew shat the obyeccions rabed by

cut repular peocedure when i fict 1he
hould

]
B fiod mtion chiowgh  wemmany
péocedurt, Therefore the esjoinieg order obiained

Colombo District
Judge D. J. De. S. Bala-
patabendi yesterday
dismissed the Case
filed by Hotel Develop-
ment Lanka Ltd. share-
hoider A P. D. Han]arn

qu\lnnu-

Amarasekara ready to serve on
part-time basis wmwmw :

oty rebwpier]

New turn in Hilton dlspute

Ameresekere
_to sue G L

o o e Prosades's
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'Th_ns is transparency'

Serializing the Hillon Agreements

C.V. says Govt has performed
satlsfactorlly in short run

Continuing transparency
in the public interest

The second mstalment in our Hilton Agreements series

A
s s o

The Hllton buck stops
with Chandrika

* Onus on Finance Minister o resolve contradictions

S ROV, 19

End of the

o0 is it

DAILY HEWS - TUESDAY ALGUST 15, 1995

Action against payment to Japanese -

I this case the plainedl had filed action through- =

sad the plimt be -

Nihal Sri Ameresekere

Shame, shame
Professor Peiris!

The Hilton issue continues to stink

THE ISLAND - THUR&NY)HTH AUGUST, 1995

Decision on devolution proposals pestponed

From Cynl Wimals-  mant's devoiufion  package of BOposss  nd yusterday svening.
srendre in Kaedy  package. S noih.

The cocson was to  east coallich were e jame
Sougroma 4 B B ywstarciay 2 na St Sl that withen
iyt i ] o Ot et of A ey o o two T
Augriys Olarsks Maha e Counci sy belora & sl decision would be
Bangna Sachash hai The vews and e decison wik 3 made wown and wl
Trae final doc wan sporatman for the  be fonearded to the

the gowen- o the gIvemmenTs  Kaskd e,

In Parliament-adjournment query
Cornel & Co Ltd defaulted payment for Echelon
Square property says minister

5 P Diswiet Count of
Tt e AL Tt . £

Misatie of Housing, 138808750 and hed

‘Professor Peiris — the

clause of hls downfall

The sanpessacn crald cedy b e ot regasda The anpect

o€ e igpesmmests s et oo carrid o by thas e
D Karusauma Kidawikivs (LNP) in b queice

e whed

Qoo e on 3 Sep and e b st o

i

o apeecmmesis wers sgped rebriane
potin om the hass of Hibon senfemsest smived by the
Ansrmey Geseral, the Jupunese Compuaies Mitust and
e e gt e
Wheiher be el agreemens foe MPP
e st who?
THE SUNDAY LEADER - OCTOBER 29, 1995

Prof. Pieris,
A S., In open
conflict|
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THE .Ist—’\NL'I SI‘JNDAY 6TH .NCVVE MBER, 1995
Can PA afford to lose G.L.?

ri Lanka is indeed going through
strange times. In the last two
weoeaks we have witnessed what
we have bean made to understand to
e official pronouncements in state
conuolled media being contradicted in
few days time by eminent personali-
s such as the President herself and
nor cabinet minister. Examples
he contradictory statements made

2 are

ik i vt bt o, . ] Tousery o
e P b ey e oy of | Tl ot ed
Sty A S dmpwandese Froce, Edoic AL by M. ayowantons i Dusvcs a0 Choveramens
e T ) Imegmioe,  Conet Case o 414550, where  tiguions o
J..unz‘.;nn?m e e abwchokder of Hisel ey wh M Jyewomdone B 1 the ot of P o
Maser of Frof, . L. Devaiopent e puaraser b capaty s Dty Mimster
6l o Wl T of e Trary. o st o e o
e bk et dwFomcs Pl Ol Pemssdabe P b
bt o o o6 A My Secviary abc takes st on At B wocki saed il My
2 o o et Mo v o, ket
v pprored by the Cobet of ol e it g ¢
mmwwu-q.m i the lesiion o unnu_.n-m-n
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5 GL,ASclashon budget eve

Tressury Secretary A. §. Jayawasd the Hilton Hoted in

= his post espite “irneconcilable differences” with Cobmh

Deputy Finance Minister G.L. Peiris who hay treat-  The settlement sagned by Minister Peieis was
emed 1o resign snless the secretary is removed with  cancelled aler new facts emerged that he sem
st days bo o for the budpet, political sources s encesdd the amousk the previous govermment

THE ISLAND - TUESDAY TTH NOVEMBER, 1995

GL will remain, AS
has to go?

President Chandrika Bandaranaike
Kumaratunga is likely to remove Finance Secretary
Mr. AL S, Javawal na before the presemation of the
PaA's sacond budget tomornow.

A Peopla s Alllance spokesman last night said
that the President has inlormed some Ministers of
her decision to ask the Finance Secretary to step
down,

Minister of Justice and Constitutional Affairs
and Daputy Minister of Finance Prof. G. L. Peiris was
most likely to resign his Finance portfolio today or




Settlement of a Fraud 681

T LA WECREAAY ETH VMR, 1995

Crisis over — Resignations & small ta'lk
GL stays, AS to = sos

® Govt. in major crisis over A, S, THE ISLAND - SUNDAY NOVEMBER 13,1995 THESUNDA T SUSOAY NVIBER 13, 1935

" Shanmugalingam sends in
G. L. refuses t0 y pupers,...... == == Depuy Treasury Sec

s s summencesn. o (qUIES before transfer

the Treasury K. Shan- by the Special Presiden. 1 power”, he sall]

mugalingam has sent in  tial Commission probing \‘"I“" i the othe e = , "

his retiement papers, He - allegad wrongdangs in - SNt ':;"r';“,";";,:',:: The Treasury's deputy secretary, K. Shanmugalingam
i Al ) 1 5 H s

ﬁuﬁ.ﬂ:. rei because - govemment insitui o finitry of Plning, as. 1135 tendered. his retirerent papers prematurely in an

he would be irunslerred was i the firs baich of S5t Bm‘l”f_:‘h“;“"";g' apparent protest against a plan by the government to

(ot pool”.hetobl T 1he 51t Lanks Aduins: 80 af Direcor, Cusoms transfer him out of the Treasury.

PRS- RO eSO I THE SUNDAY LEADER - NOVEMBER 26, 1995

T Notowtoma o ale resoatin et ot y gal action
L

Unfalr transfer says oot against GL
Shanmugalmgam s mmwﬂ{m, by * FORMER Advisor to the Fi-

ac:c_\lm‘.ﬂ?‘t Rporkd
DEPUTY Secretary to the In the dispute between nance Ministry, Nihal Sri

Treasury K. Shanmugalingam  Llormer Finance Secretary A. 5. " p .
has submilted retirement pa- Jayewardena and Justice Min- Ameresekere has written to his

pers following last week’s ister Prof. G. L. Peiris, sources “/000 o Ul do i %0 rulsmvmmo-(fmm Sl lawyers Wllh a view to flllﬂg

Deny statement or face legal aclmn wriles Nihal’s attorney action against Justice Minister

Mr. Nihal Sri Amer- ata UNP Pardiamentary . Jayawardene and  Mr. Nihal Sri Amar- Amarasekera is said to G-L- Plerls fOr Contempt of
asekera of Sri Vipu- Group meeting and Mr. Nihal Amarasekera. asekera had sent to the have informed the

lasena Mawatha, Col- Published in a Sunday  The solicitors for Mr. said MP, a statement Minister of Finance THE SUNDAY LEADER - DECEMBER 31, 1995
ombo 8, through his newspaper of 3.12.95. Nihal Sri Amarasckera made by Minister G. L. that, he does not wish I"Illt
solicitors and attor-  The statements pub- in the letter dated Peiris, where itis stated to have his contract re- on annual

neys, had written to lished in the said news- 13.12.95 had informed lha!.theiomraﬁl of Mr, n?‘;ﬂ_\d. 4 : y

Member of Parliament paper have said that, the said MP, that un- Amarasekera has ex- opies of all these t t dlt

of the LINP Mr. Mahin- musctinns raieerd by My leas he denies what he pired on 21.9.95, and statements had been I'e OI' no au OI'S
Mw‘ws Tusosr ki, s the  Government sent to the Leader of

Supreme Court reserves its order g rofyises ple v Lo opmon.
on fuller bench in Hilton matter

& Company, the Auditors together with the notes
FEATED) of the controversial referred provided the
B s oyttt que- et sope ke setsarobyers e o for f“ller beHCh seventh annual report of  information required by

sy of s s md o e oz g e it (By Kumar Wethasinghs) the Hilton Hotel told The  the Companies Act No. 17
o e e wmim&pu the i o earng b Yo Lo Coun :j:s:d;l:::::sninrl shs Sunday Leader that their  of 1982 and subject to

Cootis st ol o el G659 Th b st s B flkkplmf«runﬂmgn:’uo( Tb;ﬂs‘lpmm Court on Thursday refused with costs  gdlit report was “Quali-  note 19 to the Accounts
Toc Dok cmgdad dutics Mot Frosde, %10 ¢ ; el ow b s sl et am application by Hotel (Lanka) Developers Limited, fied” and not a clean given a true and fair \flew
lmmmlnw mhkmdwdmm ﬂydmﬂl porane ‘_gﬂm“ (ang company of Colombo Hilton Hotel and its AR - ATURCIAT JETH ARG, £

A e ek o o by et 10000 irosfor 8 consitutionof a fller benc of Colombo Hilton Hotel

consttutiona guesios b ks by v o the M&Wﬂlm.]mlxmu 23 seocmany i b s of fuic bl bon mem:nmwm«wdchmrdm!‘ebrmj

Damages Clalmed by HI|iOﬂ THE ISLAND - TUESDAY 22ND OCTOBER, 1996 mnlmpﬂmmfmma]kmmaweajbym snal'ellﬂlllﬁr acl“’" IIISI'I“SSBI'
Wrangle over Pight to file PROXY e s re o s e SES

and Wijetunga agrering) said: The present petitioners  Son st meries

fixed for inquiry P e e el

Mrs Chandra 5. A, Parathalingam, of HOL had resolved %0 Corporale Services Lid. 1 ae . . .
Ekanayake, District PC who was looking ai- remmpmgramed and moved that Mr. H]ltOn Cd&ﬁ g HOVEMRER AT, THOS:
Judge of Colombo on ter the interests of toMr. Ahamed. Ahamed be granted time
Oclober 16 granted Hussain Ahamed, aftor- Balieving hasaidlet 1o 5et out & the facts in r[‘reasury ypasses Ourt rders‘)
Hussain Ahamed, attor-  ney-at-law, who had Hled nerwbenuehwgmd an atfidavit to enable the

U NOVIMBEN 17, 198 Lowyers of Cornel by the nominces of US $ 30 million of Colombo Hilton enjoining erders that
& Co Lid have puton  the directors of the Hotel Developers Lid, The source il the interim
Chandrika breaks her Word . iy iy s et T, o b i

of the Treasury Mr. in Hotel Developers sited in the Bank of me |,| h.ul a is h= u| Mr. A
B.5. that Lanka Lid (HDL) o Ceylon, Indo-Suex

enjoining  orders violate the enjoining DBank and the He
issued by the courts orders Kong and Shanghai
in the Hilton Hoied Comel Co lawvers  Bank to two Jananese

to the nation on Hilton issue

Bicor o s Colomss Branch of e i and Koesubirs Hakafies



Nihal Sri Ameresekere
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H|I’ron hotel case back in focus

WMWMMMMMIYM Trees on

o —

Cornel s case thrown out of court

- “Hilton: thorn in our s[ae TI'EﬂSlll'Y hosses on

THE SUNDAY LEAD[R JUi‘I’DE 195&

SC refuses leave to  Commercial ngh Court dismisses
appeal on CA ruling

THE supreme court presided by Justice Mark
Fernando with Justices S. W. B. Wadugodapitya
and D. P. 5. Gunasekera on June 11, refused
spectal feave 1o appeal to former Chairman and

Govt acquires Hilton Hotel ;

PARLIAMENT CORRS
The Gaovernment has fully acquired
the Hilton Hotel in Cobombo last week,
Economic Development Minister Basil
Rajapaksa said in Parliament yester-
day, He revealed this while participat-

ing in the Emergency debate.
The Hilton Hotel now belongs to the
Government and not to the Hillon

Cornel & Co case :

The Commercial High Court Judge P. Wijayaratne =%+
on 27th August 1998 dismissed the case filed by
Comel & Co.
Attomey General, Hotel Developers (Lanka) Lid,
and its Directors,

ot e T

DAILY KEWS - WEDNESDAY OCTOBER 08, l'ﬂ?

contempt Cornel Perera s removal valid in
law, court holds

THE Disrict Court of Coloabe dismised with
couty the ppie

Ferera secking to remain as Managing
of Hote] Dewelopers (Lanka) Lad (HDL),
The cwning company of Colombo Hillos afics be
had been nemorved s the Chaiman and Managisg
Eireitor of HD. by ity boaed of dnctors on 26t
Jume, 1993, The Supresse Cousrt had beld exetier that
his pemoval as the Chainman was valid

charge

The Zoud of Appeal on Fridy, 260 Septerber - Dn. P. B Jaysiunden,

1507, cirecied a1 summens be msued o1 B. C. Treasury
v.unsog.muuvmnmms The mspondonts Ruve been Gracied 10 be
Kondo the.
T Cctober 1987, s hy Ty oot b prarahad

contnpt

omning company of shoukd ol
Oaya Uywnage and O P. B 4oy of e Distics Cant ol Cotomba

In This case the Cormad & Co. L) has.
Wlmlﬂhﬁl of Appeal alleging that it

s Pt ol Piloetio, s

open o peview by the cowts. There is no material
placed before coutt n s cane 1o show that the com-
ving the plaatll frem

Muanaging Direcioe was
harradl aad prcjudicial 1o the istereuts of the com-
pay.

have no confideace im the Manag-
e rnanagement of the crsspasy aad
| st pernonial relatombin between

"DAILY NEWS - FRIDAY JUNE 26, 1998

SC affirms order of the Court of Appeal

The Sperm Coun  “Even e e B 4 wel kel sty Sk s s o b
preied by B s 8 s gl s e Ot s s i e A ol ey et
dockors e e 1 v Bk

Corcur o P Dt ot o ol

THE SUNDAY LEADER - OCTOBER 12, 1937

e s SRS
S. Swarsa PC. with 51 ] e

« Gunackera, 5. Mabcathiras.
Nikal Fernando and N.R
Sivendean atiomeys-al-liwin-
sanucted by ES. Harischandra
aperd fo P, 15, & Alleged contempt of court:

DALY NEWS - SATURDAY SEPTEMBER 05, 1598

S o AR OCTOMIAL, W

District Judge requests counsel
to reconsnder appllcatmn

Ltd,, against Mitsui & Taised, the

H|Iton case: Court allows
remlttmg money to japan

urporting to be a derivative action

D MHnCon | AGMDAY HOVTNSS N T, F

Govt. Now
owns Hilton
- Basil

H|Iton hopelessly bankrupt

o 5 EL2 T}
By Saman INDRAJITH

\'lﬂ n lall smck Illﬂrkﬂl ofienders Il

£
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= The Government had wholly
@ng acquired the Hilton Hotel in
m Colombo last week, Minister Basil
R!uuna!ma told Parliament yester
o O
e T

Hllton cnlomhu owning ﬁrm HDLs debt tops Rs. 11 b

¢§§EE§

'l‘he Hllton Hotel belnnp to l.hn

necessary, says SEC boss e e s . HEADING FOR A DECADE
) - |witeloSEC renewingeall o n s and coturies N DEFAULT BOARD

Tor imvestigations aver sexi-
{ ows boss ol ua'ul. moutting
| dokmitel e severs I|l|pml: wqainst

.m-umumm e

public VI Kularatne Assocuates.

on behall of |Is (IIr[ Nikal S(I EMM?J Hhotel Developens.
Lk P

m:mdnwrm

Bankrupl but boom'

oo dabt i o mokig Kot Deselpers ks

o the Twin Towers and Havelock City
were given  without charging a
cent. The policy of the UNP was to
give land far below its market valoe,
he charged.

Minister Rajapaksa said that under
the previous regime Sei Lanka had to
g0 behind foreign investors on their
knees, but now the situation had

ORI . kR UL BoEL

Govt takes over Hllton

The government took government simce ils  government is to oblain
over slaku im the Hilton, inception. An official of  the highest price for land
Colombo’s landmark in Sri Lanka from foreign
hotel as the owmers had investors.
failed to pay the bease e “Land far the Twin
and  the agreement  Colomba Stock  Towers  and the Have-
lapsed, last weel Exchange and declined lock City ws J.Iwn with-

The acquisition was (o comment further ot chargir
anmounced by Economle he hotel will make policy of th
Dovelopment  Minister i ive land
Basil HRajapaksa a1 a market value”, he said.
debate on the extension he Hilon Colombo with a
of mergency in Par- lrlllclnh of the Min- walkway to the World

Hament bast week.

tstrv of Tourism declined

Trade Centee s locsted

Hilton taken over by govt.

B By Keiuwm Basnans & Yowan PERERa

The goversment had acquied e Hilion Hotel
st weok, following the lapse of the agreement
concesned, Economic Development Minssar Basil
Fajapaicsa said in Parliament yererday.

Tarioey the debaie on the exiessicn of the stade
of emengency, Minisies Fajapakss madn this sev-
‘elasin in respoase to some remarks

§ Colombo l-l:ltoll owning f' irm HDL
i celebrates ‘Decade of default’ today
COLOMBO Hillon owning company i.-u-.g;.. ek &h..

Hotel Devalopars (Lanka) Lid.,
insidicus

‘congratulations’ lor calebrating
munpmc decade on the
Slu:kEnmnngo‘!Dnlu.m
e —— E;acww?s.lm«- 2001, HDL
X Beard passen 20 yoars of wans relegated to the CSE's Defaul
s Ll subsmission of

Tha markot has ben wafing with
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Nihal Sri Ameresekere

The Hotel, The Scandal, The Cover up

ight from the beginning it was

clear that the Hilton was destined

for preferential treatment. The

seven acres of land on which the

hotel is sited in Echelon Square
was a "gift" from the late President
Premadasa. How else can one describe
the 99 year lease at a total cost of Rs
125 million, amounting to Rs 110,000/
- a perch, to be paid back over 33
years with no interest levied at all?
The fact that even these absurdly
easy terms have not been adhered to
by HDL who haven't paid the Urban
Development Authority a penny is
further evidence of the spirit in which
this transaction took place.

Mitsui of Japan, whose local agents
are closely related to former President
Jayewardene, were a
shoo-in for the
construction contract
for the Hilton. In fact,
to this date the Hilton
only private sector
enterprise which has
received a government
guarantee of its liability
to Mitsui and Taisei
(another Japanese
multinational
specialising in civil
engineering work) to
construct, equip and
furnish the hotel. For

can be altered at will.

Profitability forecasts and cashflow
forecasts with which to finance the
cost of building and equipping the
hotel were made by Hilton
International and Mitsui/Taisei on the
basis of these specifications. On
receiving the government guarantees,
Mitsui/Taisei entered into loan
agreements with HDL where the cost
of construction and supplies were
deemed loans to the company.

‘The basis for all these agreements,
the guarantees, the prospectus, the
profitability analysis and so on was
the 452-room plan which was
approved by the Board of Directors in
March 1984 and duly submitted to
the UDA. Construction by Mitsui/

Nihal Sri Ameresekere In consultation with his lawyers K. Kanag-
Isvaran, P.C., and attorney Harsha Cabral.

notice of the Board of Directors. The
changes can only be described as
drastic. Instead of 452 rooms (known
as bays) there were now only 357, and
the underground parking had been
dispensed with altogether. Obviously,
the hotel's ability to generate revenue
to pay baok its loans was adversely
affected by these changes. Most
troubling, however, was the fact that
neither the architects nor the
contractors had informed the Board
of Directors-or anyone else for that
matter about these crucial changes.
In addition, the circumstances in
which the original plans were allegedly
lost is hard to believe. The plans
(Mitsui/Taisei's, the architects and
even HDL's own copy) were
supposedly destroyed
in a fire at the site at
2.38 a.m. on 18/10/
1985. The Fort Police
Report on this fire is
as strange a
documentasany. The
Report which is
undated does not
evenindicate thedate
of the fire, but states
that the ‘report
submitted to us [Fort
Police] by you [Mitsui/
Taisei Consortium]|
has been found to be
completely accurate

instance, none of the other hotels in
similar circumstances received such
CONCessions.

The Hilton Hotel is owned by Hotel
Developers (Lanka) Limited [HDL]
who, in March 1984, issued a
prospectus to solicit public funds on
the basis of their plans to build a twin-
tower 22 storey, 452 room hotel with
basement parking for 400 vehicles. It
must be noted that such a prospectus
is a legal document and not one that

Taisei began shortly after on the basis
of these building plans approved by
the UDA. These building plans were
submitted to the UDA in October
1983 and ratified in March 1984.
The hotel was completed and
handed over in April 1987 and began
operations in July. It was only in
October 1987 that it was discovered
that the hotel had been built to a
*revised" set of plans which had not
been approved or even brought to the

and honest." However, no copy of this
report alluded to is attached, but the
report has been certified and endorsed
by the Police to be used "as evidence
to the relevant authorities,
Government Departments and also
your Head Office in Tokyo." Such a
thoughtful and all-encompassing
endorsement must have really
touched Mitsui/Taisei to the quick!
Particularly since fires like this are
getting to be more and more necessary
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in Japan.

To make matters worse Tokyo
claimed that it had lost its copy and
the UDA, Mr. Premadasa's first love,
had just as mysteriously lost its Hilton
file. Thus, it was not possible to
compare the new plans with the
original ones, though it does seem
more than a little strange that the old
plans went up in smoke just a month
after unauthorised new plans had
been surreptitiously sent to the UDA
for approval in September 1985. There
is a minute on file at the HDL office to

say that its plan copy was *borrowed
by the Japanese architects” and was

of whom Comel Perera, Chairman
and Managing Director of HDL, has
an interest in around 1.25%.

Mr. G. C. B. Wijesinghe, Senior
Partner, Ford Rhodes & Thomton
(FRT) who are auditors to HDL, did
not disclose that his firm was also
responsible for auditing the accounts
of Mitsui/Taisei. He is also a Director
of L. B. Finance which has a
substantial interest in this company.
There is clearly a conflict of interest in
Mr. Wijesinghe's multiple commit-
ments here. Thus, in a context where
the Directorate was itself split about

accounts, a Director of HDL, Nihal Sri
Ameresekere had challenged the value
of the building stated in the balance
sheet, and this was brought in
Supplementary Note 19 in its final
form. The auditors had advised HDL
to also include, as a post balance
sheet event, the fact that the change
in the value of the buildings and
fittings would also affect the total
figure shown as liability to the lender,
which instead reads in the annual
report as "This may also affect the
total figure shown as liability to the
Contractor under the Construction
agreement dated 31/1/84." Thisisa

"burnt in the fire in 1984° which is

more than one year before the actual
fire on record!

FAMILY TIES
Mitsui had long since made
Delmege Forsyth & Co. Lid. itsagents
for its business activities in Sri Lanka,
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whose Chaimman is Ricky Mendis,
mairied to Charmaine -- the mother
of J. R. Jayewardene's three
grandchildren by an earlier marriage
to Ravi Jayewardene. Delmege
through its subsidiary company L. B.
Finance, purchased 2 million rupees

Limited (HDL), the owning company
of Colombo Hilton which is
approximately 0.5% of the total issued
share capital, the rest being owned
by the Treasury (64%), Mitsui (28%)
and about 1000 public shareholders,

3/1990 of Hotel Developers Lid. (HDL)
was blithely audited and endorsed by
FRT despite the fact that Mr.
Wijesinghe was a Director of a
company with substantial share-
interest in HDL on the one hand, and
a partner of the auditing firm on the
other. During the preparation of the

2
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the mind of any person there cannot
be any doubt regarding the degree of
certainty conveyed through *would®
and “may". Substitution of
*Contractor® instead of "lender”
furthermore shows a keen interest in
the Contractor Mitsui, and raises
questions on the all-consuming role
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played by the Contractor in this
controversial project. Moreover, the
liability to the "lender" directly affects
the company (HDL) since the lender
must be given the money back at
some point, whereas liability to "the
contractor* distances the liability of
HDL.

It is interesting to note that this
concern for the Contractor by HDL is
given new meaning when the
Chairman LB Finance, Mr Eric
Amarasinghe appeared as lawyer for
Mitsui, in the subsequent court action
instituted on behalf of HDL itself by a

shareholder against the contractors

and architects!

When Nihal Sri Ameresekere
appealed to the Government to
investigate what appeared blatant
fraud to all but the other Directors of
HDL, the State brought Justice JF A
Soza out of retirement to conduct an
inquiry into Ameresekere's
allegations. Whilst the choice may
never be ideal, it is nonetheless
astonishing that the learned

been agents for Mitsui products.
Moreover, Mendis himself was one of
those cited in the plaint as having
aided and abetted the Japanese
multinationals to perpetrate the fraud
onHDL. Notsurprisingly, having taken
en the assignment, he found "no
irregularities in the implementation
of the project”. In the next phase of
the Court action brought against
Mitsui by Ameresekere, Harsha Soza
was to appear for Mitsui, confirming,
beyond a shadow of a doubt, his
loyalties in this conflict.

AND THE COVER UP

More recently, continuing a lonely
crusade, Ameresekere wrote to the
Director General, SEC through his
lawyer, in August 1992 drawing
attention to 10 letters written to the
Commission during the period August
91 to March 92, calling for. their
intervention in matters that clearly
contravened Sri Lankan law. He

charged thai the Commissicn had
deliberately failed and neglected to
take action against HDL, and to
investigate these complaints made in
the interests of the investors, and the
public in general by using its semi-
judicial power to look into, and above
all safeguard this very interest.

In addition to the Commission not
taking any action at all regarding the
financial mistepresentation in HDL's
published annual reports, he draws
the attention of the SEC to the losses
for the years 1989 to 1991, which
were Rs 393m, 343m, and 395m

respectively. Ineach year mentioned,
the interest costs exceed the total
tumnover. In other words, the company
could not generate sales even to cover
interest costs, let alone other
expenditure. He states that upto 30/
9/92, the cumulative losses of the
company, at Rs 1914m, is more than
four times its share capital.
Inagrave case of misrepresentation,
he points out that by misreporting the
netassetsat 31/3/90 asa surplusof Rs
171m, whereas in reality it was a
massive deficit of Rs 1306m, the
investing public were deliberately
misled regarding the actual financial
position of the company. In the three
months following the report being
published, the share price rose from
Rs 10/- per share to over Rs 40/-, and
LB Finance, of which G. C. B.
Wijesinghe, Senior Partner of the
auditors FRT, is a Director, as well as
Delmege Forsythitself unloaded much
of their holding of 200,000 shares onto
the public, at what is an

o3 03800 caidghd e cbmd amddacade
canded o 80 ( Inlhucsce ) soo @

unconscionable profit, before the price
plummieted when the aGiual position
was revealed. G. C. B. Wijesinghe is
aiso a member of the SEC, and in an
earlier letter to the Director Generai
SEC, Mr Stanley Jayawardene,
Ameresekere had questioned the
propriety of G C B Wijesinghe sitting
in at meetings convened to look into
his allegations, of a company in which
he had a financial interest.

In his letter to Stanley Jayawardana,
Chairman SEC, dated 28/12/1991,
Nihal Sri Ameresekere charges the
Chairman with failure to respond to

sdod Gudda seds us sy
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several serious irregularities in the
published company accounts of 90/
91. In particular, he refers to the fact
that the company has understated its
current liabilities in contravention of
accounting standards that give the
company a surplus of Rs 171 million
instead of the actual deficit of Rs
1,231 million. The regulation which is
legally binding by gazette notification
clearly stipulates the condition under
which the cumrent liabilities falling
within the forthcoming 12 months
may be excluded from the statement
of current liabilities, for example in
the case of refinancing. This
requirement attempts to safeguard
both existing and potential investors,
to convey unambiguously, the
liquidity position of the company, its
ability to service its long term debt
and remain an on-going concern.
Instead, HDL has misstated its true
position to show a comfortable
financial state when, in fact, on its
own admission, its inability to service
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debt had defaulted in both capital
and interest, circumstances under
which normally winding-up
proceedings would be instituted.
The effect of misleading the public
has been to sustain their interest in
the share as a financially sound
business, and permit continued
trading of share in the stock market.
The movement in share price cannot
be disregarded in the events
immediately after the publication of
the in-effect falsified annual accounts.
The price moved from Rs 10/- to Rs
22/50, an increase of 114% following
the Colombo Stock Exchanges's letter
overriding Ameresekere's objections,
and, for all intents and purposes,
confirming that there were no
irmegularities. As mentioned above,
the share price went upto Rs 40/-,
and LB Finance disposed of its shares
in the company in a steady stream of
instalments, making a handsome
profit at the expense of the deceived
public. The record shows, for instance,
that on January 9, 1992 just as the
controversy was at its height, L. B.
Finance sold 31,700 shares at just
over 40/- per share. When the
company, in an undated circular
admitted that they had contravened
the accounting standards, the price
fell to what they were considered
worth, by which time LB Finance and
its sister-companies had made a
killing. One can hardly envisage a
300% price increase on hearing that
the Company had a deficit of Rs 1.2
billion, nor even that it couldn't
generate sufficient funds to meet its
loan interest, let alone capital plus
interest. Can anyone under these
circumstances honestly say that these
amazing events were simply a miracle
via the Fairy Godmother's wand?
Despite drawing to the notice of
the Chairman, SEC, this gross matter
of misrepresentation in the annual
report, the Commission did nothing,
although its own gazetted rules
required the share to be suspended
from being traded. In other, less
influential instances, the SEC hasbeen
known to "interfere” as in the case of
Kelani Cables and of Cargo Boat
Company. What compounds this
shocking state of affairs is the attitude

CHRONOLOGY OF EVENTS OF THE SCANDAL

Preliminary Agreement signed with Mitsui/Taisei for construction
of the Colombo Hilton. All costs and supplies defined in this

agreement. Project Plans of July 1980 reconfirmed March 1983
Profitability forecast by Hilton International and Mitsui based on

original plans - March 1983
Letter of award for construction to Mitsui/Taisei March 1983
Original Plans submitted to UDA October 1983
99-year lease of 7 actes at Echelon Square January 1984
Investment Agreement, Construction Agreement,

Supplies Contract, Loan Agreement and Design and

Supervision Agreement entered into as approved /

by the Attorney General January 1984
Government Guarantees granted -February 1984
Plans approved by UDA March 1984
Prospectus issued by HDL March 1984
Construction by Mitsui/Taisei begins March 1984
Agreement Signed ; April 1984
Requests for Progress Reports on construction July 1985
New set of Plans submitted to UDA without .

Board approval (discovered in March 1990) September 1985

Fire at Construction Site Office at which all plans,

including HDL's copy *berrowed® by Architect, burnt October 1985

Architect's completion certificate given and hotel handed over by

M/T. Change in plans not indicated April 1987
Hilton Hotel opened for operations 2 July 1987
Mitsui submits revised profitability forecasts on the basis of

original plan of 452 rooms July 1987

Discrepancy in number of rooms discovered by Director Ameresekere October 1987

Mitsui profitability forecasts changed to tally with
actual number of rooms (387)

Memo to Board by Ameresekere stressing that loans can't be
serviced even with 100% occupancy at a rate of $100.00 per day December 1987

October 1987

Final Inspection by Architects conducted March 1988
Request of independent engineering examination and :

inspection by Director (Govt) Fernando who alleges connection

between architects and construction companies March 1988
Choksy upholds architect's completion certificate August 8, 1988
Final Inspection Certificate by Architects submitted.

Still no reference to change of plans August 25, 1988
Mortgage of hotel property to Mitsui/Taisei,

done despite Board's rejection July 1989
Commitment to mortgage hotel to Mitsui/Taisei discovered. X

Secretary/Finance directs deletion from Agreement November 1989

Director Ameresekere raising discrepancies objected in

wiiting to any payments to M/T until clarification received

from architects. He states, unless matter properly resolved

monies should be refunded to private shareholders December 1989
Choksy accompanies Cornel Perera and Mitsui/ Taisei to meet

Paskaralingam where $2 million paid to Mitsui/Taisei,

of which $1m from govt funds January 1990
Choksy's second letter ratifying Architects' Inspection Certificates,

despite Ameresekere's detailed protests February 1990.
Illegal substitution of plans discovered by Ameresekere and

reported to the Board March 1990
Government Director Shanmugalingam reiterates that '

guarantees were given on the basis of originzl plans March 1990

Ameresekere's Memo to the Board indicating the serious nature :
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of the problem and suggesting arbitration April 1990
HDL admits that it does not have Bills of Quantities & :
Final Measurements to support Architects' certificates April 1990

Cabinet-appoiited committee assigned to negotiate with
" Mitsui/Taisei April/May 1990

J.F.A. Soza (retd. Supreme Court Judge) appointed by

Finance Ministry as one-man-committee to investigate this issue,

and finds no irregularities May 1990
Deletion of mortgage clause surreptitiously included in Agreement May 1990
UDA discovers that it doesn't have original building plans

approved in March 1984 2 June 1990
HDL admits not possessing owner's copy of original plans July 1990
HDL admits not possessing original schedules of furniture,
. fixtures and equipment of the supplies contract with Mitsui  September 1990
Ameresekere institutes legal action on behalf HDL against

Mitsui/Taisei aided and abetted by some Directors,

before the District Court. The derivative action is premised

on fraud by wrong-doers controlling the company.

Judge issues Enjoining Orders preventing payment to M/T  September 1990
Accounts for year ending 31/03/1990 certified by Auditors (FRT)

despite serious discrepancies brought to their notice by Ameresekere.

Accounts in violation of AG and Enjoining Orders of Court November 1990
Ameresekere removed from HDL Board of Directors ~ December 1990
Ameresekere institutes Accounts Action in District Court preventing

HDL from adopting the certified annual accounts of 31/3/19%0  January 1991

Wijeratne J issues Enjoining Orders preventing any payments to
Mitsul/Taisei :

mmmmmdmmww
issues Interim Injunction preventing any payments to M/T
as there was no basis for such payment ;

Second of many complaints (in over 12 letters) by Ameresekere
“to Stock Exchange and Securities Council regarding accounting

violations. No action to date ;
Amummmwmmmmmum }
inspection of hotel premises ‘ uumim

Solicitor General Shibley Aziz appearing for HDL opposes application by
Ameresekere for an independent architect's inspection and
ammmmmwcommmmmmmu

_affect interests of M/T! = March 1992
Interrogatories filed in District Court by Ameresekere mmlm
Justice Palakidnar, President Court of Appeel allows
Mmmmmmmwm
‘against the Interim Injunctions. Mmmmm
this application.

Ammspmlammwmunmmm
hyammm ctms-mdazlxmm
-permission ' to participate  May 1992

: mmmwmma}aamw

*___District Court order and mdmm

-The mmmmmw

a prima facie case of fraud with real prospect of success even in

the light of ‘the defence. The Interim Injunctions were granted

mumwﬂmmwtdmrmmemym

o Country
meummm ik
evidence by Vasudeva Nanayakkara, MP, wmbmﬁm
an inquiry into this fraud (In addition'to letters dated

January 1991

omxual?

January 1992 .

of the Chairman of the Securities
Council, Stanley Jayawardana, and
the Council's careless callous
disregard for its own mandate in the
face of the fraud taking place and
being brought to their notice.
Jayawardana adduces a host of
excuses which are merely alibis for
inaction and evading an investigation
into the complaint because of obvious
vested interests. For example,
inadequate staff, pleaded by him,
cannot be a valid excuse when a
three member committee should look
into the complaint.

Clearly, if the Commission did not
intend to investigate such cases it
really has no raison d'etre. Moreover,
he states in the Daily News of 9/8/91
*] would like to assure investors that
the SEC is deeply conscious of its
responsibilities to protect the interests
of investors and I invite investors who
have complaints or constructive
comments or suggestions to write to
the SEC.* And later in the third of a
series of press advertisements, "most
certainly, you can expect that all valid
complaints will be looked into in-
depth, by either the Stock Exchange
or the Securities & Exchange
Commission, who will make a full
inquiry and take the necessary action.”

Jayawardana is his reply to
Ameresekere of 3/12/91 then tries to
justify his inertia by using the popular
dilatory stratagem of "sub judice®. As
Ameresekere points out this refers to
acourt action brought against Mitsui/
Taisei -for an injunction against
payment of dues by HDL because

they had not completed the

construction of the hotel according to
its prospectus and the original plan,
allegedly burnt and lost, at the hotel
site and at Tokyo and the Urban
Development Authority respectively!
Misrepresentation of company
accounts and the construction con
are clearly two different matters, but
it is in their coming together that they
constitute the cover up of the decade.

As the matter had been on the
agenda for discussion at the

745

- 08/8791, o&sm 18/11/91, 17/12/91) Vi) be Maich 1993 immediately-following meeting of the

Bi Mmmummmmmmm e e Securities Council, it is important to

G _bemﬁg‘acmumm ] 2 June 1993 ' | note that G. C. B. Wijesinghe, who

: el ST had already allowed the inaccuracies
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